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ESG - MARCHING TOWARDS
ACHIEVING SDG

SHAILY PATEL

RESEARCH SCHOLER, DEPARTMENT OF COMMERCE,ATMIYA UNIVERSITY-RAJKOT
DR. AMISHA GHELANI

ASSI. PROF., DEPARTMENT OF COMMERCE,ATMIYA UNIVERSITY-RAJKOT

ABSTRACT

Sustainable development of a company Is a significant task in corporate management. Organisations
must constantly find new ways and evolve to ataln sustainable development. The SDGs 2030 is a
global initiative by 193 Member Nations of the United Nations (UN) calling for bold initiatives towards
sustainable development focusing on 4 parameters- people, planet, peace and prospenty. It is in this
context that the Environment Social Governance (ESG) initiative 1s implemented and targeted to reach
the SDG goals. Indla has also taken notable steps ind the new Business Responsibility and
Sustainability Report (BRSR) framework 5 effective from FY 2022-23 The way torward Is a holistc
humane approach backed by utmost prufessionalissm having 3 mule-disaphnary base in using ESG as
the rl'JIIIICWUf& tw attain the SDGs This paper fepfoicils the Cofopiual [ramceswork ol ESG and SDGs
and also states how the SDGs can be attatned By follow! g the E30 regorting disclosure and fulfilment
The objective of this article is t belef 56 amd il psie W palis amed ugporiunitics ol ESG practices and
Including SDGs used among different sectnr B Feguet seatalratl ty perfoifminee

KEY WORDS : SUSTAINABLE DEVELOPMENT (ALY [(3DG3) PNVIKONMENTAL, SOCIAL AND
GOVERNANCE ASPECTS (ESG) SUNTAINAHLE DEVELOPMENT UNITED NATIONS

INTRODUCTION

The term “Environmental, Soctal, Govertanee o £ 10" sepresents we? of standands and parameters for
activities of the frm that make the lnvestors moclally smade alusg? NMltering potrntial sustainable
Investments ESG (v 4 subset of non Noenclal performan e (adcators which tnglude sustainable, ethical
and corporate governance lsaues tuch av managisg 2 company ¢ carbon foofprint and ensuring there

are systems in place o eniure u countability

CONCEPTUAL FRAMEWORK OF ESL

Environment., Sockdl and Governanee (E3G] Ban emergrd 21 drguably the maost important tool of

concerns faced by corporations and swerks to Integy 2te hete concerns (a vofporfate decision making in
order Lo promuote sustainable revponiible atcdd ethua Al invesiiienfy There 13 Aced Tor viganizations (o
continue embracing k5L In afde ! o promofs (orporale sustaunability lnﬂ'n'.\«lhg ESG as a pi"..ll‘ of

tuitainable developmenl 2 an wdral whose time Ras Come

s S TRATY £ (418 IFantft poritive Messagm to the capital marke? Indredase the transparenc
g,q-.d}\,f)(\'.,,‘ﬁ‘—‘r‘ p ¢ ‘Y

of enterprises, and cnable FnieTprise to wini the favour of all stakeholders, expecially the trust of

external imvestors, which in turn cases corporate Anaming constraing optimizes the Innovation

environment of enterprisey, and heips enterprises Mainlsin sustainable development The latest move

in the ESG reporting framework s the establishment of the International Sustainamhity Standards

Board (ISSB) which will ensbie global standards, compatible with any multi stakeholder-focused
rd (I8
comparable and being asvsured vastainability related intormation consistent with any jurisdictions

where disclosures are mandatory of voluntary
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THE USNTTED NATHONS SUSTAINABLE DEVELOPMENT GOALS

e LR
S e T

The world nas changed dramatically in the last two decades but there are four shirts thar

sartaularly serious. Firstly, we are closer than ever to eradicating extreme poverty. Secondly hums
Waletied are CAusing mory damage than ever to the planet and the environment Thirdly. inequa

dmung and between countries (s increasing. Finally, governance is becoming more complex, especia
wih ihe growing influence of technology (SDSN, Action Agenda Report 2014). Here are the facts

. Today, more than | billion people live in extreme poverty (less than $1.25 a day)

. Today, 8 men have as much wealth as the bottom 3.5 billion poorest people (hall the w
popralaticn )

. In 2017, more than 750 mitllon people went to bed hungry every night and at the same ume
Weede are approsmately 2 billion people that are overwelght or obese
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. In 2017, more than 6 million children died before their 5th hirthday because of preventable
discases. That's more than 15,000 deaths each day
. Today, about 263 million children and youth are out of school, Including 61 million children
of primary school age.
. Currently, 49 countries have no laws specifically protecting women from domestic violence
. In2012 aleast 1.8 billion people were exposed to drinking water that was contaminated
. Today, more than a billion people don't have access to electricity.
. The number of people living in slums and shanty towns is now estimated at 863 million, in
contrast to 760 million in 2000 and 650 million in 1990,
. In 2017, youth were almost three times more likely than adults to be unemployed (12.8%)
. The number of deaths from natural disasters continues to rise. From 1990 to 2015, more than
1.6 million people died in internationally reported natural disasters.
. Each year, the world generates roughly 1.3 billion tons of waste, but that’s expected to soar to

4 billion tons by 2100. In the United State alone, about $200 billion a year is spent on solid waste
management.

. Tens of thousands of species - including 25% of all mammals and 13% of birds - are now
threatened with extinction. This is because of hunting, poaching, pollution, loss of habitat, the arrival of
invasive species, and other human-caused problems. )

Today's problems will escalate quickly and dangerously if we do not urgently and radically change
course. The Sustainable Development Goals (SDGs) give us a plan to fight these challenges. (Source -
WWW .SDGZONE)

ESG TO SDGS

The alignment between environmental, social and governance (ESG) performance and sustainable
development goals helps academics and practitioners in observing corporate contributions to
sustainable growth, both at micro and macroeconomic levels. There are few studies that analyse the
association between corporate ESG performance and the United Nations Sustainable Development
Goals (UN SDGs), or the contribution of company ESG indicators to sustainability.

Sustainable development has undoubtedly become a challenge in the global economy. The rising
demand for Environmental Social and Governance (ESG) disclosure by stakeholders has created a new
tide of sustainability reporting, including Sustainable Development Goals (SDGs). The concept of
sustainable development based on the principles of ESG has become the consensus of global enterprise
development.

Unquestionably, sustainable development and the SDGs, in particular, need massive regulations,
amendments, funding and capital from the government. Addressing, and reporting on environmental
Social and Governance (ESG) issues and the UN's Sustainable Development Goals (SDGs) is increasingly
being positioned as a key strategic priority among nations, business communities, not for profit and
community organisations around the world. It contributes to sustainable development by ensuring
financial resources are integrated into the ESG aspects.

Recently, sustainable development goals (SDGs) have become an international requirement that needs
to be achieved and requires the focus of recent literature and regulation authorities. The global
sustainability agenda, the mitigation of climate change, and the transition towards a low carbon
economy have become permanent features for investors. The opportunities and risks of this scenario
require the comprehensive measurement of both ﬁ_nanmlal and sustainability risks in investment
portfolios. Financial risks are already integrated .lnto investment processes, but effective risk
management should also consider environmental, social, and governance (ESG).

According to the Organisation for Economic Co‘-operation anq Development (OECD), the growth of ESG
approaches by investors has been driven by private and public sector initiatives to reach the objectives
of the Paris Agreement and the Sustainable Development Goals (SDGs).
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The ongoing debates on SDGs are focused on the roles of governments, corporations, public
institutions. and civil society. Countries and their governments are the main stakeholders of the supply
side. consequently, corporations and public entities play an integral role in their capacities and
lunctions. On the contrary, governments, along with corporations and key market participants, need to
take further actions as well as make tangible efforts to contribute to sustainable finance and economic
development.

With the rise of ESG risk disclosure regulations and policies around the world during the last decade,
the expectation of all the relevant stakeholders, including Investors, is that companies have a defined
transparent and accountable public disclosure and reporting framework to identify and quantify ESG
risks and opportunities, and integrate these risks and opportunities into their strategies (De Silva
Lokuwaduge and De Silva 2020). Corporate boards' oversight is central to defining the organisation’s
critical stakeholders and overseeing the identification, measurement, and disclosure of sustainability
performance. The ESG concept, which is generally related to ethical and socially responsible
investment (Amran et al 2015), provides incentives for the corporate sector to commit to SDGs. The
United Nations realised the importance of addressing crucial issues such as extreme poverty and
hunger, human rights violations, climate change throughout the world and announced global
Sustainable Development Goals (SDGs) in 2015, the 2030 Agenda for Sustainable Development, calling
all the nations and stakeholders worldwide to implement this plan for a better future (UN General
Assembly, 2015). Built upon the Millennium Development Goals, the UN promised to "resolve, between
now and 2030, to end poverty and hunger in every part of the world; to combat inequalities within and
among countries; to build peaceful, just and inclusive societies; to protect human rights and promote
gender equality and the empowerment of women and girls, and to ensure the lasting protection of the
planet and its natural resources. To create conditions for sustainable, inclusive and sustained economic
growth, shared prosperity and decent work for all, taking into account different levels of national
development and capacities" (UN 2015a, p 3). As noted by Savaresi (2016), with the Paris Agreement,
countries have to establish an Enhanced Transparency Framework (ETF). Countries have to report on
actions taken, and progress made in climate change mitigation adaptation measures, and support
provided or received in their progress report every five years. The Paris Agreement also provides for
international procedures for the review of the submitted reports. The information gathered through
the ETF will feed into the global stocktake, which will assess the collective progress towards the long-
term climate goals, which will lead to countries setting more ambitious plans in the next round. Large-
scale investments are required to significantly reduce emissions and adaptation of strategies and
policies. Climate finance is crucial for the mitigation of adverse effects, and the Paris Agreement
encouraging voluntary contributions by other parties reaffirms that developed countries should take
the lead in providing financial assistance to countries that are less endowed and more vulnerable.
According to Adams (2017), SDGs provide a common framework of goals, targets, and indicators for
governments, businesses, and other stakeholders to address systemic, interconnected development
challenges. These include many definitive issues, including poverty, inequality, climate change, and
peace and justice. "The organisation's strategy identifies how it intends to mitigate or manage risks and
maximise opportunities. Organisations should set out their strategic objectives and strategies to
support relevant and significant SDGs through their business model. This should incorporate resource
allocation plans and specific, quantified short, medium and long-term targets" (Adams 2017, p12). This
is a long-term goal, and business resilience and financial performance will depend on balancing
financial, social and environmental considerations in the company strategy. Risk management and
boards and management need clarity on how the organisation can deliver value to its key stakeholders
(De Silva Lokuwaduge and De Silva 2022). ESG risks and opportunities could be varied according to the
industry (Busco et al., 2020; IFAC, 2020). For example, in energy, mining, and mineral industries, the
transition to a net zero carbon business model is hugely challenging, while the challenge for the retail
industry could be tied to their supply chain issues, such as how they resource their products, how their
suppliers address issues such as modern-day slavery, how consumers use and value their products and
services. Corporate boards should be able to ensure their investors and the other relevant stakeholders
that their organisations' strategies proactively embed relevant sustainability measures in addressing
the material impacts that their operating models cause on people, the planet, and society at large
Busco et al., 2020; Adams 2017).
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LITERATURE REVIEW

* ; T,h'\ study underscores key Social and Environment Accounting aspects that will shape future
l\‘l\]van h‘, l:‘;,]':“.“l_m enhancing data accuracy, standardizing sustainability metrics, evaluating the
:1 \::‘Rat:““] i:;.:;'mrl“ﬂﬂ on stakcholders, and refining disclosure formats. ESG reporting has become
nn\'ﬂ:n.\nco 1ndt|nn\:.111kh Emslncs:\vh can exhibit thelr dedication to sustainability, responsible
: TI';(: e ‘:_,bu?n \d_ll'lt‘ p;cner.lltiun in .I‘L'h;ll‘luillu world. (Shauhrat 5 Clnmp ra)
PR i lh:l( uslmjsn in achieving the Sustainable Development Goals™ and suﬂﬂ_i'fllnﬂ a path
. at revolves around creating standardized “sustainability balance sheets™ in business.
(Javier Delgado-Ceballos, 2023)
:SDGq] anzhl'*;;rd:"‘:lfps a novel I'Tamework by hand-mapping the Sustainable Development Goals
GOVE;'nancc (ESG ﬂl‘kht{ with a firm's suslain?btlity practices, reflected in its Environmental, Social and
SDES are conn ) fgoru.s. The .mapp!ng provides an actionable solution for firms to identify where the
waris agi ecte tlwnh their ESQ performance and accordingly tangibly measure their progress
SStaTARN eving the SDGs. a guide to understand the linkages between ESG issues, corporate
) ity performance and the SDGs, and to quantitatively evaluate firms’ progress towards
implementing the SDGs using available ESG performance indicators. (Raneem Khaled)
*  The highest contribution to the achievement of the SDGs is related to the social pillar,
espeqa]ly the workforce and community dimensions. while the most significant contribution to
meeting the SDGs is linked to the environmental pillar, specifically emissions. Thus, corporate ESG
Pe_l'formance is linked to the SDGs, for entities activating in either financial or non-financial industries,
with different importance allocated to each of the three ESG pillars. (Oana-Marina RADU, Voicu D.
DRAGOMIR, Liliana IONESCU-FELEAGA, 2023)
» The results highlighted that the environmental score, social score, governance score, and
economic growth positively associated with the ASEAN countries’ SDGs. when the commercial
enterprises take care of the environmental through ecological friendly resources and practices and
regulate the effectiveness of these practices, they can have a better share in achieving the SDGs. in
countries with high economic growth, ESG implementation is high and is more likely to achieve the
SDGs. (Sadiq, 2022)
. Sustainable investment is on its way to becoming a paradigm shift in the financial world.
funds with advanced SI strategies exhibit lower ESG risks, since the means of the four ESG risk scores
analyzed show lower ESG risks. after the launch of the SDGs (20 15) and the Paris agreement (2016), it
should be something more; SI can be part of the solution, a bridge between the financial sector and
sustainable development. (Folqué, M., Escrig-Olmedo, E., & Corzo Santamaria, T. (2021).)
. Compared to enterprises with low technology levels or short-listing life span, the ESG
performance of enterprises with high technology level and long listing life span has a stronger role in
promoting the green technology innovation capability of enterprises. (Zhang, C., & Jin, S. (2022).)
. Good ESG performance can promote enterprises to conduct green technology innovation.
which suggests that sustainability strategy is positively related to environmental innovation. At the
enterprise level, to maintain sustainable development and competitive advantage, enterprises should
focus on nonfinancial performance, such as ESG. enterprises will further increase investment in R&D
for green technology innovation to promote and achieve their own high-quality development in the
future.
. There is a need to measure the sustainability of organizations and evaluate their impact on
the world. Scholars could get invested in research toward evaluating sustainability performance. ESG
scores are currently more of a risk score and are not designed to consider the resource’s sustainability
or the organization’s impact on the world in the way they are built today. However, in a world where
climate change, social challenges, and environmental issues are becoming increasingly dominant, the
world cannot rely on an ESG score to evaluate the organization’s sustainability. (Clément, A., Robinot,
E., &Trespeuch, L. (2022) )
. Business leaders worldwide have an opportunity to use transparent information about ESG
risks and opportunities to promote more effective engagement with investors and other stakeholders
and global, national and organisational leaders have a legal and ethical responsibility to deliver
sustainable outcomes to their global and local com munities.( De Silva Lokuwaduge, C., Smark, C., & Mir,

M. (2022).
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. A <ustainability rating, the SDG score has high, and ESG ratings low, construct validity. While
concepts like ESG, sustainability, and Impact can be used complementarily, we caution agalnst using
them interchangeably, (Van Zanten, ). A, &Hui, |. (2022))

. The improvement of ESG performance of listed companles can Improve the market value of
the company, and the financial performance of the company presents an obvious mediating effect. Ak |
the same time, operational capacity s an important mediating way for ESG performance to affect the | "
company's market value, (Zhou, G, Liu, L., & Luo, S. (2022).) | [/
. ESG has emerged as arguably the most Important tool of corporate governance. ESG seeks to
shape corporate decision making by advocating for sustainable, responsible and ethical : /0
Investments.(Muigua, P. D. (2022).) | I')i‘
. The study examines the relationship between the metals industry and the SDGs by analyzing i "
reports of 61 metal companies. the metals industry places most focus on SDGs 8, 3, and 12, but Its | ¢
activities are less associated with SDGs 14,2,and 1 on the whole. (Hatayama, H. (2022). !
. The theory of strong Sustainability should be the accepted concept of SD. Culture, good | ~
governance, and life support systems are important factors in promoting SD. In addition, considering | *
local cultural factors, improving governance capacity and focus more on life support systems are A

considered as important factors to promote sustainable development. (Longyu Shi, 2019) | 5;
{ L

CONCLUSION F

Though the pandemic has created tremendous awareness about the significance of ESG worldwide, it " &

has created a gap in the achievement of individual SDG targets amongst most of the nations, which i
requires a greater involvement of developed nations to assist and bail out the less developed nations. It " )
also requires all the nations to leave their individual and political agenda for the betterment of the 5_«.:‘5
world at large. This requires a holistic and scientific human approach backed by almost
professionalism having a multi-disciplinary arena by always keeping in mind the large picture. The
accountability for travelling on the path towards attainment of the SDG’s is not just with political
leaders, government and fund houses that arebetter channelised towards ESG goals benefiting not just
few stakeholders but all the stakeholders in a balanced, holistic and inclusive manner. It should be
ensured that sheer economic development and sustainability should not be at crossroads. This could
well be the ultimate SDG for the world at large. It is believed that ESG initiatives will take the necessary
shape to help us achieving SDGs at large. This article assist the new researchers while conducting
research on achieving SDGs and guides policymakers while establishing policies regarding achieving
the SDGs through ESG as a whole, Our research may be relevant to different stakeholders, as it provides
conceptual and theoretical implications.

According to IFAC (2020),"Collaboration and cooperation are necessary to provide the opportunities of
the 21st century for all parties.” Therefore, corporate management need to engage with key
stakeholders to ensure they are taking all relevant steps in the boardroom, so the business not only
properly assesses and balance sustainability risk but also knows the opportunities that sustainability
considerations to mitigate the risks, trends, and stakeholder expectations into the business context,
establish measurement and disclosure practices to guide business decisions and reporting to achieve
the future sustainability expectations. It’s the duty and task of global and national leaders to have legal &
and ethical responsibility to safeguard the scarce resources and provide sustainable outcomes to their 11
country and tell their significant sustainable stories to the world. This study reveals that ESG :
framework- its reporting and disclosure have the great impact in attainment of SDGs. SDGs can be
adopted by industries through mandatory reporting and disclosure of ESG criteria. \
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